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Paper : MINFIN1

( Financial Management—I )

1. (a) <737 R 30 1x4=4
Fill in the blanks :
(i 39 F P IR T ORRS
1 |

means the maximizing the net
present value.

(i) ISR P sfere smofes s
TS qfel &1 A |
The capital invested in total current

assets of the business is known
as
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(2) (3)

P (i) T2 ~rafes a-fififre covm qfrs
(i) SR BRI M P— T = |
TS 4 | | Discounting methods are also
. uired to o ls «
The length -ofﬁat_llrrli s;ciutlay on | called time-adjusted techniques.
recover the ini ‘

the project is known as —— (iv) Modigliani =% Miller M-M) =%

s ST 9B 2SR oo S A |
O
(iv) g T ‘.‘llﬁ?l According to Modigliani and Miller
AT S {03 T . (M-M) theory, the dividend policy of
distribution of profits of a firm is relevant.
is the dis

company among its shareholders.
a

2. Wﬁm«ﬁmﬁmewqmm:

i 4x3=12
) St ﬂﬁﬂﬁw : Write short notes on any three of the
il & following :
Write True or '
i a R (@) I3 6T Ty
(i) &4 e <o o | Net present value
weol EEERIRE]
A finance manager has to maintain @) XL IR e

ility.
liquidity rather than profitability e o tineg
W o
arTERTer #gfs ZPi-E 2 |
Working  capital needs arte " o
fluctuating in nature due to i

iat : Regular dividend
seasonal variations In sales. qule

Stable dividend policy
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3.

4.
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(a)

(b)

(a)

m@“m oty e 7y 1 R M T 10

(4)

Wmﬁ@ﬁﬁﬁamﬂm

“profit maximization is not the adequate
(8]

;terion to judge the efficiency of a
cri

firm.” Explain the statement.

&2qr/ Or

A S 0 e
ﬁ@; mmmﬁsﬁ?w
40

5+5=10"

Discuss the scope of financial

management. What are the decision-
making areas of the finance manager?

Explain.

R AR AT A | ol P
o1 RAPT TRC SCEe F |

Explain the concept of working capital.
Discuss the advantages of adequate

working capital.

4+6=10

1
|
r
r
s
J
i
|
i
l
|
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(5)

H2q1 / Or

(b) fEfRE So@ @ KH Trading 5w snfaqt

T AATGATSIA A 547 -
Estimate working capital requirements

of KH Trading Concern from the
following information :

(i) BT Aefe F—180000 3365
Expected level
180000 units

of production—

(i) 1 SRR T Tge—2 72
Raw materials to remain in stock on
an average—2 months

(i) 2(fSTT SHER efFwretem FSw—1 T2

Processing period for each unit of
product—1 month

(iv) TR TRARR 5 By e qe
3

Finished goods remain in stock on
an average—3 months

(v)  CRT @R MALICIES L TR T O v
¥9—3 g

Credit allowed to the customers

from the date of despatch—
3 months

10
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(6)

(vi) ﬁ@wmwwﬁsm: |
Expcctcd rates of cost to selling
price :

&1 FA—60%
Raw material—60%

sforF TGR—10%

Direct wages-—lO%

FerREe—20%
Overhead—2 0%

(vii) =ifS TS & Fe7—20 5
Selling price per unit—< 20

(i) R S 41 ARA—10%

Expected margin on sales—10%

sm;qa@am%mi%{m?{aﬁw_
. oAfzaTch1 RreTed =M 0 3+7=10
What do you understand by capital

budgeting? Explain the procedure of
capital budgeting in detail.
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(7))

e[/ Or

(b) T ABE, TA R T 10%, T
PAfAFSIa GFE 298 A WF B s
ﬁw,mﬁﬁ’l‘rmﬁmm

Jain Firm, whose capital cost is 10%, is
considering two mutually exclusive
projects A and B, the details of which
are as under :

AFF—A 295—B
Project—A Project—B
591 (%) T ()
Rfcmm FsmeR amz 70,000 70,000
Investment cash inflow
=9
Year
1 10,000 50,000
2 20,000 40,000
3 30,000 20,000
4 45,000 10,000
S 1,65,000 1,30,000

T AT MR P IR JW 10% W
W]bl@il‘l o I S1947 397 | 5¢5=10

Compute Net Present Value at 10% and
Internal Rate of Return for the two
projects.
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(8) (9)

ﬁﬁﬂ««rﬂwﬁi%? ab1 ARSBFTS FTomey 7971 ) Or
- Lianl seife T PR TMFNL - 5+5=10 | (b) AfSHOE TR e Fen fAean = «fd
What are the different types of T TS oS o

dividends? Explain the factors affect

C th ‘s
dividend distributions in a firm. ompare e effect of dividend

distribution and retained earnings on
i/ Or the value of the firm.

ter % % Afeafiros AfBROR Foer .
gg;;w ST T T 10 8. (a) “‘4fF 31 T TN feAcels #fS cre
A A T (EPS)-3 o0 3% 3 177 4 34 | 10

(b)

Explain  the positive  relationship
between dividend policy and value of the

“Retained earnings increases the value
firm in the light of Walter’s model.

earnings per share (EPS) than
distribution of dividend.” Explain.

211/ Or
( Additional 20 marks for 2023 Batch )

(b) Gordon ¥ If¥ MM 1 WF XA o7

fram A
7. (a) et R @ A Frared e S 6+4=10

ﬁ'(ﬂq |” 'S?'ﬁ ﬁm m UL O] 7 ot | Explain Gordon model and give its
Rroqed ARPAGR Tore (@I dOR (R ! assumptions.

R el i | 10
“Dividend is a financing decision as well ‘
as distribution of earnings.” Do you |
agree with the statement? Justify how !
dividend distribution affects value of the
firm.
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