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1. (a) <& 2% %[ 90 ¢ 1x4=4 |

Fill in the blanks : 1

(i) 7 o R ke iR, iz |
G SR |

The value of the firm can be
maximized, if the shareholders

wealthis .
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(2)

(@) Rbxe wiites s 3'F RREIEE e
<R Fener S |

Cost of retained earnings is the

of dividends foregone by the
shareholders.

W) — To= wpR, womr fag
TEPRAS |

According to Model, the

dividend decision is irrelevant,

(iv) th@mﬁe PRI 7 |

Working capital is also known as
capital.

(b) o & fy fory -

P25/1487

Radion -
[ r—

1x4=4
Write True or False :

(i) T 159 27w w 330wy
TR faper |

Capital structure is the mix of
preference and €quity share capital.

(i) (1-@= fafeme “mferm

b 4T a9

Payback period method measures
the true profitability of a project,

( Continued )

(3)

i)
(iii) TSN 2T S FAAC wifefs fazas
e 02 AT | ' »
payment of dividend mx'f(;)lveiioigs-
as well as financial considera

i) S IRFA TAE TA BTG (T ST
(iv) sfere sffaq wfefazel |

i f
Net working capital is the excess 0

rrent
current assets over cu

liabilities.

. 4x3=12
oo frcar e Fofbr 5 (Bt fo 43
2. TS

e of the
Write short notes on any thre

following :
(@) FIZ TR o %
Optimal Capital Structur
(b) TR W
Capital Budgeting
(c) TR AFTPTR
rI\ypeS of DlVland

(@) T A T A

. o ¢
Need of Working Capital Managemen
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(b)

4 (@) ()
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| S

(£5%2)

TS e Rt Brres i o

T 791 2, R R wonmRR oo s
TR TR 0N T 59 )

‘Maximization of profits is regarded as
the. .proper objective of investment
decision, but it is not as exclusive

as maximizing shareholders’ wealth.”
Comment.

10

S}/ Or -

CTRR ¥R K& 20,00,000 5, RS
14,00,000 &, &3 [ 4,00,000 Il
10% 3= 2=® 10,00,000 T %1 |

ST, RS W1 “¥eqw forsrcas s 2041 |
3%+3%+3=

Gol?ain firm has Sales of ?20,00,0003 3

Variable Costs of T 14,00,000, Fixeci

Eosts of T4,00,000 and Debt of

< 10,00,000 at 10% rate of interest.

Calculate Operating,

; Financial and
Combined Leverages.

X ﬁﬁz‘srf THERS 50,000 9 8%
¥ME TR IR @EANOR rae
AWE FRR TR 50% | ¥ TFA4[E 335
T 317 |

X Ltd. issues T 50,000, 8%
debentures at par. The tax rate
applicable to the company is 50%.
Compute the Cost of Debt Capital.

( Continued )

—

(5)

s 10% Rfmms 50,000 571

i) Y
& Horg R 3 | @R (RS

8%

o T T 60% | AT TRE A
STl 4 |

Y Ltd. issues < 50,000, 8%

debentures at a premium of 10%.
The tax rate applicable to the
company is 60%. Compute Cost of
Debt Capital.

(i) A FAfICHTe 5% @=i%e 50,000 51 8%
Ao Gk 01 I A 50% | AT
PEARA! 6 St 41
A Ltd. issues < 50,000, 8%
debentures at a discount of 5%. The
tax rate is 50%. Compute Cost of
Debt Capital.

(iv) B ffibes 10% fafiame 1,00,000 bl
9% W9 W A | SPEM FH AD
2% | 2ATE I 2/ 60% | I TN
ECUECRCINSEIN
B Ltd. issues < 1,00,000, 9%
debentures at a premium of 10%.
The costs of flotation are 2%. The
tax rate applicable is 60%. Compute
Cost of Debt Capital.

&</ Or
ﬁ@ﬁmﬂwmﬁmmﬁﬁ
gy rafed T A ¥4 1

Discuss any four important methods of
evaluating capital investment project.

(b)
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(6) (7))
(@) <01 ofebra e Brates ssfe w91 fifty syeT A1 Frafe @0 BT - .
TSR IR 901 10 The following information is available for
. our calculations :
.E.\‘plam the various factors which Y 3T
Influence the dividend decision of a firm 59 SATTTIZ 21fS 35 (5F7)
Elements of Cost Amt. Per Unit (%)
WW/OT : . 0
(&5 /Raw Materials 9
®) TR SarRRe R o - o7 24 / Direct Labour 40
o ffs® Ro B R = We[CEe /Overheads 75
PTRARER SF 379 6+4=10 o %35 /Total Cost 205
= 60
What is th isliani-Mi TS /[ Froft
0% e Modigliani-Miller approach fa@ 770 / Selling price 265
clevance  concept of dividend? a2
Under what assumptions to the (i) “in ST TGS A, 51'06‘ 3
conclusions hold good? Raw materials are in stock, on
average 1 month
(ii) mﬁ'ﬂ{i Af e MR, T 2 FYR
(@) ABC H&fmifk @@ sicss Pfiges Materials are in process, on average
IO A =R 156000 28R e 2 weeks
TR TR WA TR T e (i) TouA A BFO AW, E TR
S 1 RS ame w1 Finished goods are in stock, on
10 average 1 month
The- Bo‘ard of Directors of ABC (iv) @RIy St frar 39, @R
Engineering Company Private Ltd. Credit allowed Dby suppliers,
Tequests you to prepare a statement 1 month
showing  the  Working  Capital (v) CATTPR @ sifine s fRafs,
Requirements for a level of activity of 2 WE |
156000 units of production. Time lag in payment from debtors,
2 months
( Tum Over )
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(8 ) ’

(Vi) TER MR RIS I, 1Y% AR
Lag in payment of wages, 1% weeks
(Vi) HSRCZT ARPNI CFgS @7, iz

Lag in payment of overheads is
1 month

20% TR F5 171 RoRcs BR 31 20 | 7oe
HF (O T 4 60,000 T @ERE S 41
@RI R &7 55 @ (SCHE. IRACHRS TR

T B ACE, TGRS ToREs G o
R 4 LRI ST S G2 e |

20% of the output is sold against cash.
Cash in hand and at bank is expected to
be T 60,000. It is to be assumed that
production is carried on evenly
throughout the year, wages and
overheads accrue similarly and a time
period of 4 weeks is equivalent to a

month.
¥2[{1/ Or
(b) TGS ﬁmqﬁmﬁ{m?wﬂﬁmﬁﬁ '
CITCT Y01 24 (P& <= <6< | 2+4+4=10

What do you mean by Inventory
Management? Explain any two major
techniques of Inventory Management.
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