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1. (a) Fill in the blanks : 1x5=5

(i) Fixed cost per unit when
volume of production increases.

}>/ (ii) is the combination of direct
materials, direct labour and direct

expenses.
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(2)

(iii) Cost of abnormal idle time ang
overtime is transferred to

(iv)] Depreciation on showroom building
is to be treated as _____ overheads

(v) In contract costing clause
allows adjustment of the prices of
materials or rate of labour, etc.,
when these rise beyond a specified
limit.

(b) Choose the correct answer : 1x3=3

(i) Rent of a factory building is a
variable cost / fixed cost / semi-
variable cost.

(ii) A high labour turnover increases/
~ decreases the cost of production.

(iii) The basis of apportionment for
canteen and staff welfare expenses
is floor area occupied/number of
workers /wages.

2. Write short notes on any four of the
4x4=16

following :

(@) Economic Order Quahtity (EOQ)

(h) LIFO

( Continued )

(c)
(d)
(e)

3. (a)

(b)
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Stock control

Objectives of material control

Reorder level

Bin card

Discuss the nature of cost accounting
and the different cost concepts. 7+7=14

T Or

From the following information, prepare
a cost sheet showing the cost and

profit : 14

Opening raw materials—¥ 29,500

Closing raw materials—¢ 36,000

Opening work-in-progress—¢ 31,200
Closing work-in-progress—¢ 38,400
Opening finished goods—200 units @ ¥ 84
Closing finished goods—1600 units
Purchase of raw material—& 1,50,000
Carriage on purchase—¢ 1,500

Sale of scrap of raw materials—@ 5,000
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Wages—2 297 000
Wotks orerhesd @9U% of doect labour coat
Adminietrstive overhiesd G F 12 por st produced

Selling and dietribution owertiead @ 20% oo
ecliimg price

flales 76000 urnite 21 3 profs of 10% o comt prvr

4, (o) The following are the transaction: of
a firm in purchase and fsspe of faw
maltrriale
201 2023 Pistehimned 000 wsre @ T 8 s e
2100 2029 Purclimmed 5010 wsie @ 3 ges sl
HO2 20213 leeaed JONN) s e
10,02 2023 Pardhisued 6000 wave @ T © gen sl
1202 2023 Teuaad €O s
2012093 towaed 10000 wnie
H03 2023 femiaed  JO000 wmite
A0 2023 P tmmed AR anice @ © 5 B0 gee wann
2000 2001 temuaed 8OO0 wse
From the above, prepare Srarey ledhew
Account using UI“D\ and\( @ FUD
method of prcang LY TET-14%
2571283 { Commraed

i)

8. & From the

725/1283

( §5)

Or

) chcnbc the casential charac-
tenistics of a good system of wage
pavment.

~d

(@} Descnbe  wath  illustration  the
sahent features of Rowan Plan and
Halsey Plan. 7

following  information,
compute machine hour rate of a
machine i a shop consiating of J
machines occupying equal floor space.
The estimated working hours per year
are fixed at 2500 hours in which
normal idle time la eatimated at 20% of
the standard time

Bent and taxes of the shop per annum—€ 3,600
Ceneral electrieity for the shop per month—€ 200

Bepairs and maintenance expenses for the
machine per annum—F 600

Mate of power charges for 100 units (the machine
consuming 10 unita per hour)—€ 2

Forerman's salary for aupervising all the
machines per month—€ 750

teseligmet labour cost—€ 2 per hour for the machine
The machine coat—€ 1,330,000
ferap value la estimated—€ 10,000

Eatimated life is 10 years. The Foreman
devotes equal attention for  each
machine in the shop. 14
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(b)

Material

Cost of

( 6) )

Or

What factors would you consider for
determining the overhead absorption
rate? Explain the causes of over- and
under-absorption of overheads. 7+7=14

A product of a manufacturing concern
possesses through two processes A and
B and then to finished stock. It'is
ascertained that in each process 5% of
the total weight is lost and 10% is
scrap, which from processes A and B
realises ¥ 80 per tonne and ¥ 200 per
tonne respectively. The following are
the figures relating to both the
processes : -

_ Process—A Process—B
s (tonnes) 1000 70
materials (¥ per ionne) 125 200

Wages (%) 28,000 10,000

Manufacturing expenses (¥) 8,000 5,250

Output

P25/1253

(tonnes) 830 780

Prepare the Process Cost Accounts
showing cost per tonnes of each
process. There was no work-in-progress
in any process. 14

( Continued )

s -
e e e —

Or

(h) (i) Define job costing. Where is it
applied? 2+2=4

(i) Under what circumstances, we
need to prepare reconciliation
of Cost Account and Financial
Account and how is it prepared? 10

* % &
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1. (a) Fill in the blanks : 1x4=4

(i) The term refers to the
process of accounting for cost.

(ii) As per VED analysis, spares are
classified as Vital, Essential and

(iii) Inadequate job  security and
retirement benefits is an _
cause of labour turnover.
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3. (a) The cost of sales of p

remains — )
ol . Irrespective  of
hange in the output level, up as follows :
F
(b) Choose t} '
1€ correct answer : 1x4=4 Materials used in manufacturing 54,000
(i) Salary of storekeeper s Materials used in primary packing 10,000
3 a
example of production/admini : Materials used in selling the product 1,500
: g is-
tration/selling overhead. Materials used in the factory 750
(it) Cost of abnormal idle ti Materials used in the office 1,250
treated as direct Smmmm\o,\mﬁ“n Qﬁ Labour required in producing 10,000
i e
costing profit and loss item ad/ Labour required for factory supervision 2,000
(i) In case . i 5,00
of fallin ' Direct expenses 5,000
FIFO/weighted .m<mﬁ,.mﬁﬂomm. i Indirect expenses (factory) 1,000
pricing material mmmm method, of Administration expenscs 1,250
low 1 Sues report “ ,
. €r income. i Depreciation on office building and equipment 750
(iv) Contract costing j Depreciation on factory building 1,750
technique of costin S & method/ Selling expenses 3,500
g 2 !
Freight on materials purchased 6,000
Advertising 1,250

2. Writ
€ notes on any four of the following :
that all the goods

(@) Signific 4x4=16 Assuming
BMM mmmMMoﬂ ow, cost accounting as a manufactured are sold, what should be
o0 the selling price to obtain a profit of
(b) ABC analysis 20% on selling price? 14
() Causes or
of labour turn
over
(d) Causes of under- (b) Explain the concept of ‘materials
of overheads and over-absorption control’. What are its objectives? State
) ¢ how perpetual inventory system helps in
omponents of cost sheet achieving the objectives of materials
P25/13 E control. 4+3+7=14
12
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4, (a) From the following particulars, you are

(b)

5. (a)

P25/1312

required to work out the earnin
w.orker for a week under (i) stgra?fhi
piece rate, (i) differential piece ragte
(l]lq[) .Halsey premium scheme (soty;
sharing) and (iv) Rowan i
scheme : S

14

Weekly working hours—48 hours

Hourly wage rate—¢ 7:50

Piece rate per unit—¢ 3-00

Normal time taken per unit—24 minutes

Normal output per week—120 units

Actual output for the weék—lSO units
Differential piece rate—80% of piece

rate when output below normal and

120% of piec
normal. piece rate when output above

Or

z\/nl:iat‘odo t)l{ou yl)mderstand by ‘idle time’
vertime’? How will i
: _ _ you treat id
time and overtime in Cost Account;?le

7+7=14

iF;)llowing. are the annual expenses
N curre_d In a shop where work is don
y 10 identical machines : )

(i) Rent and r
at
¥ 9,600 es for the shop—

( Continued )

P25/1312

( 5)

(i) Depreciation for the 10 machines—
¢ 50,000

(iii) Repairs and maintenance for each
machine—< 2,000

(iv) Power consumed @ €5 per unit for
the shop € 12,00,000

(v) Electric charges for lights in the
shop—% 10,800

(vi) There are four attendants for 10
machines and each of them is paid

¢ 1,600 per month

(vii) Supervision for 10 machines in the
shop—there are two supervisors
whose total emoluments are 2,500

per month

(viii) Sundry supplies—lubricants, cotton
waste, etc. for the shop—¢ 9,000

fix) Interest paid on bank loan taken
for the purchase of machines—

¢ 50,000

A machine uses 10 units of power per

hour.

Calculate the Machine Hour Rate for a

machine for the year. 14
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Or

(b) What do you understand by allocatiop
and apportionment of overhead? Hoy,
and on what basis the overheads are
apportioned in primary and secondary
distribution? 6+8=]4

6. (a) From the following figures, prepare g
reconciliation statement and determine

financial profit or Loss : 14
¢
Net profit as per costing record 66,760
Factory over heads under-recovered in costing 5,700
Administrative overheads recovered in €Xcess 4,250
Depreciation charged in financial books 3,660
Depreciation recovered in cost books 3,950
Interest received but not included in costing 450
Income tax provided in financial books 600
Bank interest credited in financial books 230
Stores adjustment (credited in financial books) 420
Depreciation of stock charged in Financial Account 860
Dividend appropriated in Financial Accounts 1,200

Loss due to theft provided only in financial books 260
Or

(b) (i) How is job costing differ from
process costing?

(i) How are normal and abnormal
losses treated in process costing?
7+7=14

P25/1312 ( Continued )
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5. (a) % 43 100 @ I7FS <6t SRS 7
@7l AT [OR GHRR

(i) IR ©E—9,600 TF
(i) 100 @R STHT—50,000 5!
(iii) ATSIW! @R @AAE—2,000 Ft

12,00,000 o

(v) IR RGN F9—10,800 H

(vi) PRI 10 B @ A9 oifvet s
Fal == wie awepce wRF 1,600
e Tl @

(vii) FTIAR GRI-Fel @ o PR fra
R HF TAR T 2,500 51 wiRfr
£

(viti) PRYET AR P (oo, I94E, ot
2¥—9,000 B

(x) G5 @ TR AW @ R o
50,000 T

USR] IS 2fS 9018 10 935 *fe qazs
2 |

ofb @foma @ @foe 9%t =7 fdy 31
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7%/
(b) Soffy qEE o e faea e o q@?
oitefir o oREE! s Sf 3 faeae fe
RefE® oIF (TS 9 W, JHT T 6+8=14

6. (a) @ﬂ@iﬁmﬁg%%«_@mmﬁ%

: 14
4l : o
% faptR e fAdRa 41 @S 66,760
25 Eplre TRAE! SARE SR 5,700
s Seifea SRR 4,250
o fpre s @ 3,660
W oo wEwl MAR 3,950
I Bprre Yo ReZ TEEE RN (TSN EIE 450
3 Rptre wmed g F1 TF 600
R fRpiTe @ T I TS A XA 230
8y fRplre Tg© ABA AM=S 4l T 420
28R fRplefe TgT WP TREN @1 A 860
frdr fpiors areie freds credr XA 1,200
%Bﬂﬂﬁ%ﬂu%m@ﬁmﬂéﬁﬁuﬁ 260
137
(b) (i) & R E APR ST S AT
@Sl |
(ii) onfy I f2o1 (process costing)<
yreifie i SErelfis EIeoRd ﬁﬂﬂww ”

@S O, I A
* W ok
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